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Article Overview

Tariffs on optical modules, especially from China, have significantly increased costs and disrupted supply
chains, prompting strategic shifts in sourcing and production.

Impact of Tariffson Optical Products

The U.S. government has imposed tariffs on a wide range of optical products, including frames, lenses, and
optical transceivers, with particularly high duties on imports from China. Optical products from China now
face a 145% reciprocal duty, which is acombination of previous tariffs and additional duties under the IEEPA,
creating substantial cost pressures for companies relying on Chinese manufacturing . Other countries face
varying tariff rates, ranging from 20% to 49%, depending on trade agreements and retaliatory measures .

Effects on Optical Modules and Transceivers

Optical transceivers, which convert electrical signalsto optical signals and are critical for telecommunications,
data centers, and Al workloads, have been heavily affected. Tariffs raised the cost of Chinese-manufactured
transceivers by 25% amost overnight, forcing companies to either absorb costs, pass them to customers, or
relocate production . This disruption has also affected innovation and long-term procurement planning, as
manufacturers reconsider China-centric supply chains.

Strategic Responses
Companies are responding to tariff pressures by:

0 Reshoring or regional diversification: Expanding production to tariff-neutral regions such as Vietnam,
Malaysia, Taiwan, Mexico, and in some cases, the U.S. and Europe .

o Sourcing from non-Chinese suppliers: Strengthening domestic and alied supply chains for components like
lasers, photodiodes, I1Cs, and packaging services.

0 Adjusting pricing and inventory strategies: Businesses are reevaluating pricing, margins, and logistics to
mitigate the impact of higher duties .

Industry Sentiment
Industry leaders express concern that uncertainty from trade policies is more damaging than the tariffs

themselves. While some optical components are temporarily exempt from extreme tariffs, the overall
sentiment is cautious, with expectations of near-term purchasing slowdowns and careful supply chain planning
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Conclusion

Tariffs on optical modules have created significant cost and supply chain challenges, particularly for
companies dependent on Chinese manufacturing. The industry is adapting through diversification, reshoring,
and strategic sourcing, while closely monitoring trade negotiations and policy updates. Companies that

proactively adjust their operations and supply chains are better positioned to navigate the evolving tariff
landscape and maintain competitiveness in the optical market .

The U.S. government"s 2025 tariff adjustments have triggered a seismic shift in the global optical module
market, with

The U.S. import Harmonized Tariff Schedule (HTS) code for optical modules shipped from China to the
United States

Explore how U.S. tariffs have impacted the silicon photonics market disrupting supply chains, raising costs,
and reshaping global

With tariffs on Chinese imports now exceeding 150%, the optical industry is facing a period

Expert Opinion Tariffs and Broadband: Every Day is a New Day In 2024, the United States imported
approximately

Now, the U.S. Trade Representative (USTR) has announced proposed new tariffs under Section 301 of the
Trade Act

Tariffs April 9, 2025 The Vision Council is closely monitoring the newly imposed reciprocal tariffs and their

Alexandria, VA - April 4, 2025 - The Vision Council is closely monitoring the newly imposed reciprocal
tariffs and their potential

Optical transceivers are subject to the general 10% tariff on all goods imported into the U.S. However, they
are

The U.S. Court of International Trade recently issued summary judgment for the government in a"test case"

Explore the impact of US tariffs on the fiber optic components market, highlighting increased production
costs, supply chain

Discover the implications of the latest tariffs on the optical industry, including increased
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Members of The Vision Council can access a list of country-specific tariff rates and tariff simulation tools
here. For

On January 23, 2018, USTR announced that the President had approved recommendations to provide relief to
U.S. manufacturers

Clean Energy Associates released a summary of the seven solar module trade policies and solar panel import
tariffs

The Optical Module Market, valued at USD 30.01B in 2026, is projected to reach USD 66.94B by 2032,

Web: https.//kremgroup.co.za
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